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ANNOUNCEMENT
DISCLOSEABLE TRANSACTION
ACQUISITION OF LAND IN SHENYANG

The Board wishes to announce that on 28 June 208RE, a wholly-owned subsidiary of the
Company, won a bid at an open bidding to acquieeSte which is situated at Shenhe Distrjct,
Shenyang, the PRC at the consideration of RMB2,ibon (equivalent to approximately
HK$2,836 million). Accordingly, on 28 June 2007 SRE entered into the Confirmation
Agreement with SLRTC confirming KSRE’s winning Wi the Site.

The consideration for the acquisition of the Skeeeds 5% but is less than 25% of the total assets
of the Group. Accordingly, the acquisition congtis a discloseable transaction for the Company
under Chapter 14 of the Listing Rules. The Compaitlysend a circular setting out further details

of the acquisition to its shareholders within 2¥slafter publication of this announcement.

INTRODUCTION

The Board wishes to announce that on 28 June HBRE, a wholly-owned subsidiary of the
Company, won a bid at an open bidding to acquieeShe which is situated at Shenhe District,
Shenyang, the PRC at the consideration of RMB2,i#6lion (equivalent to approximately
HK$2,836 million). Accordingly, on 28 June 2007SRE entered into the Confirmation Agreement
with SLRTC confirming KSRE’s winning bid for thet8i

CONFIRMATION AGREEMENT

Details of the Confirmation Agreement are set alot:

Date: 28 June 2007

Vendor: SLRTC

Purchaser: KSRE

Site: The Site is situated at the east side of Qingnikee§ Shenhe Distric

Shenyang, the PRC. The developable site areapixamately 172,800
1



sg.m., of which 30% is designated for residentige tand 70% for

commercial use. The plot ratio of the Site shatlaxceed 12. The terms for
the grant of the land use right of the Site areydérs for the commercial
portion, and 50 years for the residential portion.

Demoalition: Shenhe Government shall be responsible for the kkwnoof the existing
buildings on the Site, and the relocation of anghjgensation to the existing
occupants. Shenhe Government shall deliver vapassession of the
levelled land to KSRE in two phases, the first ghaghin 12 months and the
second phase within 31 months.

Consideration: The cash consideration for the acquisition of the 8 RMB2,765 million
(equivalent to approximately HK$2,836 million).

An initial payment of RMB500 million (equivalent t@approximately

HK$513 million) was paid upon winning of the bid dar80% of the

consideration (including the initial payment) shagl payable within 10 days
thereafter. The balance of the consideration shallpayable by four
installments, each of which being payable withindd§s after the specified
milestones of the relocation and demolition worlatgined. It is currently
expected that the balance of the consideration bleapayable within 31
months.

Land Contract: The land contract for the Site will be signed asrnsas practicable after
signing of the Confirmation Agreement.

REASONSFOR THE ACQUISITION

The acquisition provides an opportunity for the @réo increase the land bank for development. The
Directors believe that it is in the best interesitshe Company and its shareholders as a whole to
acquire the Site.

Shenyang is the capital city of Liaoning Provintege PRC. It is the centre of economy, culture,
transportation and trade in Northeast China. Theneay of the city witnessed strong and rapid
growth in recent years, thanks to Central Goverrti:iéRevitalize Northeast China” policy. Gross

domestic products of Shenyang grew at an annuaageeate of over 14% during the period from
2001 to 2006. With the sustained and solid econggnowvth as backing, demand for high-end
apartment, upscale office, shopping mall and fitee-fiotel is expected to rise increasingly in
Shenyang.

The Site is located in the central business distfi&henyang opposite to Qingnian P ]66 2D,
a famous natural park in the city. It is also adjdcto the busiest streets in the city, namely (a)
Qingnian Street%r(JEF -\ ) which runs from south to north; and (b) Wen Hea&  {*%%) which
runs from east to west. Qingnian Street, alsotegbas the “Golden Corridog('dp)”, is identified

by the Shenyang Government as a new focus of dewelot and set to be transformed into a bustling
center of business and retail activities.

The Site occupies approximately 172,800 sg.m. aitidbe developed as a mixed-use property
development comprising, inter alia, upscale shappmall, office, hotel, exhibition centre, serviced
apartment and luxury residential units. The dewalept is planned to be linked to a new metro
station, which will be the interchange of ShenyMuwegro Line Two and Line Five.



The Company may invite other investor(s) to pgvateé in the development project for the Site.
Where the Company invites other investor(s) toipiggdte in the development project for the Site,
the Company will ensure compliance with all thelagble rules under the Listing Rules.

The consideration for the acquisition of the Sigs bbeen arrived at following a successful bid by
KSRE at an open bidding after taking into accotetlbcation and potential value of the Site. It is
currently expected that the consideration will beded from the Group’s internal resources and/or
external bank borrowings. The funding requirememtot expected to have any material impact on
the Group.

IMPLICATIONSUNDER THE LISTING RULES

To the best of the Directors’ knowledge, informatand belief having made all reasonable enquiries,
SLRTC and SPLRB are third parties independent ef@Glompany and its connected persons (as
defined in the Listing Rules).

The consideration for the acquisition of the Skeeds 5% but is less than 25% of the total as$ets
the Group. Accordingly, the acquisition constituéediscloseable transaction for the Company under
Chapter 14 of the Listing Rules.

The Company will send a circular setting out furtbetails of the acquisition to its shareholders
within 21 days after publication of this announceme

GENERAL

KSRE is a wholly-owned subsidiary of the Companihe Group is principally engaged in (1)
property development, investment and managemehbirg Kong, the PRC and the Asia Pacific
region; (2) logistics, freight and warehouse owhgrsand operations; (3) infrastructure-related
investments in Hong Kong and the PRC; and (4) lamtelership in Hong Kong, and hotel ownership
and operations in the PRC.

As at the date of this announcement, the execltikectors are Messrs. Ang Keng Lam, Wong Siu
Kong, Ho Shut Kan and Ma Wing Kai, William, the nexecutive Director is Mr. Tse Kai Chi and
the independent non-executive Directors are Megditkam Winship Flanz, Ku Moon Lun and Lau
Ling Fai, Herald.

DEFINITIONS

In this announcement, the following expressiond|di@ve the following meanings unless the
context requires otherwise:

“Board” the board of Directors
“Company” Kerry Properties Limited, an exempt commpaincorporated in

Bermuda with limited liability, the shares of whiele listed on the
Main Board of the Stock Exchange

“Confirmation the agreement dated 28 June 2007 between KSRE BRATCS
Agreement” confirming KSRE’s winning bid for the Site

“Directors” directors of the Company

“Group” the Company and its subsidiaries



“HK$”
“Hong Kong”
“KSRE”

“Listing Rules”

“PRC”

“RMB”

“Shenhe Government”

“Site”

“‘SLRTC”

“‘SPLRB”

“sgq.m.”

“Stock Exchange”

Hong Kong dollars, the lawful currency of HgrKong

the Hong Kong Special Administrative gen of the PRC

BT ) 6 Fa % B 3 E L ] Kerry (Shenyang) Real Estate
Development Co., Ltd., a wholly foreign-owned epteye established
in the PRC and a wholly-owned subsidiary of the @any

The Rules Governing the Listing®é&curities on the Stock Exchange
The People’s Republic of China
Renminbi, the lawful currency of the PRC

the People’s Government of Béd@istrict, Shenyang, the PRC

a plot of land situated at the east sideQhgnian Street, Shenhe
District, Shenyang, the PRC with a developable stea of
approximately 172,800 sg.m.

Shenyang Land Reserve Trading Cerﬂﬁ{éﬁﬂjj ﬁ%ﬁﬁji phfl1=),
an agent of the People’s Government of ShenyaregPRC under
SPLRB

Shenyang Planning & Land Resources Buréfﬁ[ﬁﬂ(mtﬂ;;}ﬁp[aﬁlj Y
Tfi’=h), a department of the People’s Government of Shegythe
PRC

square metres

The Stock Exchange of Hong Kongited

By Order of the Board
Kerry PropertiesLimited
Li Siu Ching, Liz
Company Secretary

Hong Kong, 29 June 2007

In this announcement, amounts quoted in RMB have been trandated into HK$ at the reference rate of
HK$1.00 = RMBO0.975 for illustration purpose only. Such translation should not be construed as a
representation that the relevant amounts have been, could have been, or could be, converted at that

or any other rateor at all.

* For identification purpose only



